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)
) SETTLFXIEN1' AGRFEMEVT
)
)

1 his Settlemcnt Agreement is made by and among thc South Carolina (Dllicc of

Regulatory StalT ("ORS") and Piedmont Natural Cias ('ompany, Inc. ("I'N(i") (collcctiveli.

referred to as the "I';irties" or sometimes individually as a "Parti-).

O'I lb:RI-.AS. by the Public Service (:&immission of South (.'arolina ("Commission" ) ()rdcr

No. I(((-294, dated April 6, I0(((I. thc ('ommission instituted an annual rcviciv ol PN(i' s

I ut chased (ias Adjustment t&nd C&as Purchasin& I'olicies. Additionally. in Order No. 2002 — 23.

dated & larch 2(&. 200" in l)ocI et No. 2001 —110-(i. thc Commission rc&tuircd PN(i to i&le reguhtr

reports on the status &&1 th» hedging program and the results &it its bed&'ing &tctivities. In the

above-captinned proceeding the revieiv peri&id is April I, 2009 through Marcli il, 2010

('Rcvieiv Period" );

&&& HH(l AS. the I'arties to this Settlement Agrcclltcnt are tile only parties ol leco&d In the

above-captioned doc). ct. 'I'herc arc no other parties &&I record in thc above-captioned proceedin&;

'&%'Hh:RI'. AS. the I'artics have cn &aged in discussions to detem&ine il a settlement ol this

proceeding ivould he in their best interest, jul in th» public interest. .



)&)&IHI:.RIIA»& follolv)n&& thosL Lliscussions thc Varties have «ach determined 1hat their

Ini«r«s1s and 1h«publ)c IO1«res1 vvould bc b«st set'v'ed hv s«tilin)' ihe ab«)v»-caption«d case under

thc ie)n)s an«l cond))iona sel. Io)1h belovv:

1. I'h« I'artics agrLL to stipulate into tile record before th» ( on)mission ih» prc-1)lcd

direct tcstimonv ol' Keith P. XIaust, and the dir««t t«stimonv and «shibits of I' N(i xvitncsses

I&Villiam (.'. )l)'illiams an«l Robert I.. I'hornton, xvithout objection, chan& e, am«ndm»ni, or cross-

examination by the Parties unless such i» mutually agreed upon. PN(i vvill present iis lvitncsscs

at thL' h«a))nu.

'I'he I'ariics a)'ree to stipulat» into th» record bctore the ("ommissi)nl the pre-tll»d

direct tcstimonv and exhibits of DR» vvitn»ss Daniel I'. .'iullivan and th» pr»-III»«l dir»ct and

settlem»nt testitnonies ol (3R» vvitncss ('ar»y M. »tit«s, vvithout objection, chan& c, amcndmcn1,

or cross examination by the I'arties unless such is mutually agr»«d upon. OI(» ll ill present its

lvitnesses at th» hearing.

I'hi I'artics iurther a& r»e that lilith th» stipulated t»stimony ot record and thc

agreement ol' the Variies regariling the rcvievv period activity md end-ol-period account

balanc«s& th» h»aring r«cord befor» the (".ornmission vvill conclusivelv demonstrate the follovving&:

(i) I' N(i s gas purchasin& policics and practices during the Rcvicvv I'»riod vvere reason))bl» anil

prudent; (ii) VN(i properly adhered to th» & as cost recovery provisions oi its gas 1ariff and

r«lev;lnt (.onlnlission orders «lt)ring th» R»vic\v I eriod: (iii) PV(i nlan:-lgc«l its bed& ing progranl

during& th» Revicvv I'»riod in a r»asonabl«and prudent manner consist«nt lvith ('ommission

orders; and 1 iv) the end-of:period balances for VN(i's hedging and dcl«rr»d gas «oats accounts

are those r«11«ctcd in th» testimony of (31(» lvitn»ss Daniel I'. Sullivan.



4. The Parties agree to cooperate in good faith with onc another in recommending to

the Commission that this Settlement Agreement bc accepted and approved by the Commission as

a fair, reasonable and full resolution of the above-captioned proceeding. The Parties agree to use

reasonable efforts to defend and support any Commission order issued approving this Settlement

Agrcemcnt and thc terms and conditions contained herein.

5. The Parties agree that by signing this Scttletnent Agreement, it v ill not constrain,

inhibit or impair their arguments or positions in future proceedings. If the Commission should

decline to approve the ag&reement in it» entirety, then any Party desiring to do so mav withdravv

from the agreement without penalty.

This agreetnent shall be interpreted according to South ('arolina law.

7. Each Party acknovvledges its consent and agreement to this Settlement Agreement

by authorizing its counsel to affix his or her signature to this document where indicated belovv.

Counsel'» signature represents his or her representation that his or her client has authorized the

execution ot' the agreement. Facsimile signatures and e-mail signatures shall bc as effective as

orig&inal signatures to bind any party. This document may be signed in counterparts, with the

various signature pages combined with the body of the document constituting an original and

provable copy of this Settlement Agreement.
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BEFORE

THE PUBLIC SERVICE COMAIISSION

OF SOUTH CAROLINA

DOCKET NO. 2010-I-G

IN RE:

Annual Review of Purchased Gas Adjustment )
CERTIFICATF. OF

and Gas Purchasing Policies of Piedmont
Natural Gas Company, Incorporated

This is to certify that I. Chrystal L Morgan, have this date served one {I) copy of the

SETTLEME'NT AGREEMENT in the above-referenced rnatter to the person(s) named belo~ by

causing said copy 1o be deposited in the Uni1ed S1a1es Pos1al Service. first class postage prepaid and

affixed thereto. and addressed as shovvn belovv.

David Carpenter, Director of Rates
Piedmon1 Na1ural Gas Company. Incorporated

P.O. Box 33068
Charlo1te. NC. 28233

Thomas E Stains. Chairman. President. and CFO
Piedmont Natural Gas Company Incorporated

Post Office Box 33068
Charlotte NC 28233

James H. Jeffries. IV. Esquire
Moore 4 Van Allen PI.I.C

l00 North 'I'ryon Street Ste 4700
Charlotte NC 28202

Chryst L. Morgan

July 6, 20l0
Columbia. South Carolina


